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E.O. 11652: N/A 
TAGS: EAGR 

SUBJECT: POSSIBLE AMERICAN INVESTMENT 

1. DIRECTOR OF FORESTS MCINTOSH TOLD ME AUGUST 21 
THAT A PARSONS WHITMORE TEAM WOULD RETURN TO PORT 
MORESBY IN A WEEK TO RESUME DISCUSSION ABOUT A PULP 
FACTORY IN PAPUA NEW GUINEA. EARLIER DISCUSSIONS 
ABOUT THE PROJECT WERE NEAR FRUITION WHEN IT BECAME 
APPARENT THAT THE VILLAGERS IN THE AREA WHERE THE 
MILL WAS TO BE ERECTED OBJECTED TO IT. GPNG WILL 
NOW PROPOSE ANOTHER LOCATION TO PARSONS WHITMORE, 
BUT, AS AN AUSTRALIAN FIRM ALREADY HAS AN OPTION 

ON THE AREA, ITMAY BE NECESSARY FOR PARSONS WHITMORE 
TO TAKE THE AUSTRALIAN FIRM INTO PARTNERSHIP. 

2. MCINTOSH SAID THAT PARSONS WHITMORE WANTS ONLY 
SMALL EQUITY, AND IS MORE INTERESTED IN A MANAGEMENT 
CONTRACT AND IN THE SALE OF THE PRODUCT. FIRM IS 
THINKING OF ONE-THIRD PNG CAPITAL, ONE-THIRD 
AUSTRALIAN AND THE REMAINING THIRD POSSIBLY 
DIVIDED BETWEEN PARSONS WHITMORE AND JAPANESE 
CAPITAL. 
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3. THIS PROJECT WILL PROBABLY INVOLVE AN INVEST- 
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MENT OF AROUND 150 MILLION DOLLARS AUSTRALIAN. 

A TOTAL OF AROUND 2000 EMPLOYEES WOULD BE REQUIRED. 
ALL OF THE FACTORY OUTPUT WOULD BE EXPORTED FOR AT 
LEAST A FEW YEARS, ALTHOUGH EVENTUALLY A PAPER MILL 
MIGHT BE ESTABLISHED. 

4. MCINTOSH INDICATED THAT THE GPNG LOOKED FAVORABLY 
ON THE PROJECT, BUT WOULD LIKE TO SEE THE EQUITY 
PARTICIPATION OF PARSONS WHITMORE INCREASED. 

OLMSTED 
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